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Guide on Real Estate Investment for
Natural Persons

Real Estate Investment for Natural Persons Corporate
Tax Guide | CTGREI1
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https://tax.gov.ae/Datafolder/Files/Pdf/2024/Real-Estate-Investment-for-natural-persons-22-10-2024.pdf

What issues does the Guide cover?
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as a general rule, income from the following categories is not
considered as arising from a Business or Business Activity:

Personal Investments income - from

investment activities carried out for
personal purposes

however...

if the investment activity is
conducted (or is required to be
conducted) through a License it will
not be considered as an investment
and so would be within the scope
of Corporate Tax

the guide addresses the tax
implications for natural persons
under Article 2(2)(c) of Cabinet
Decision No. 49 of 2023 in relation
to Real Estate Investment and the
income derived from it.
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Income from Real Estate Investment

Investment activities include:

+ selling,

« leasing/renting, or

* sub-leasing.

The list of activities stated above is exhaustive. An investment activity
will involve earning income from utilising the land or real estate property
itself, rather than from services rendered in relation to the land or real
estate property

Real estate means any of the following:

« any area of land over which rights or interests or services can be
created.

« any building, structure or engineering work attached to the land
permanently or attached to the seabed.

« any fixture or equipment which makes up a permanent part of the
land or is permanently attached to the building, structure or
engineering work or attached to the seabed.

In the UAE and/or outside the UAE:

the exclusion from Corporate Tax applies to investment activities
conducted in the UAE, which is in relation to land or real estate property
located in the UAE and/or outside of the UAE.
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Example:

house flipping

- income, including from
works and services

Not important:

« purpose and use of the
object - for commercial
/ non-commercial
purposes

« size, cost of the object,
income amount

Important:

in case of business - do
we count income from all
over the world?

| 5



Examples from the Guide

Investment activities are not subject
to corporate tax

Lease Agreement

A 4

Management

Company

Annual fixed
payment

m

> Management

Management agreement
and management fees

Company

po

Rent payments Property management on
behalf of the natural person
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Business activity are subject to
corporate tax

Lease Agreement
o000

m

A 4

Rent payments

License - e.g. DED
holiday homes
permit
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Guide on Tax Resident and Tax Residency
Certificate

T
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Tax Resident and Tax Residency Certificate Tax
Procedures Guide | TPGTR1



https://tax.gov.ae/Datafolder/Files/Guides/VAT/VAT%20Guides/Tax-Resident-and-TRC--18-10-2024.pdf

What issues does the Guide cover? ]Ig\?;%’gsultancy

The Tax Resident and Tax Residency Certificates
Guide explains in detail (with examples):

= who is a UAE Tax Resident for Corporate Tax Tax Resident and Tax
purposes; Residency Certificate

III

= the concept of “Effective Management and Contro Tax Procedures Guide | TPGTR1
for legal entities; October 2024

= how a Person can determine whether they are a
UAE Tax Resident under domestic law;

= jnteraction of UAE rules with the provisions of the
DTA;

= the procedure for obtaining a Tax Residency
Certificate for natural persons and legal entities.




The place of "effective management and control” T0®| Eomsultancy

S 7 The place of effective management and control is understood as the place where “key management and
@' commercial decisions” that are necessary for the conduct of the juridical person’s Business as a whole are, in

- substance, made.
» setting the general policies, for example, investment policies and = formal finalization or approval of decisions made
operational policies, by others,
» determining the strategic direction of the company’s operations, = mere implementation of decisions made by

others,
» deciding the type of transactions that the company can enter into, for

example, mergers, acquisitions and purchase or sale of significant = day-to-day conduct and management of a

assets, company’s activities and operations, or

» appointing c-suite and other senior executives and granting them = Jegal and administration matters such as
authority to manage or carry out the day-to-day operations of the keeping a share register or undertaking
company, minimum acts necessary to maintain a

: . . _ company's registration.
» directly or indirectly overseeing the persons appointed to manage or

carry out the day-to-day business of the company, or

= handling key finance matters such as the determination of how
profits are used and declaration of dividends.



Algorithm for determination POEM

» Questions:

= Who has the legal power or
authority to make key
management and commercial
decisions?

Step 1.

WHO makes key
management and

commercial decisions ]
thise powers?

= If not, who does it?

Important:

= Do the persons exercise in fact
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Test 1. The board of directors’ test - whether the board is able
to come to a different conclusion to that reached by another
person or whether the board merely “rubber stamps” the
decisions made by another person?

Test 2. The delegation of authority Test - whether the Board
of Directors appointed other persons to conduct business and
make key decisions, and is the Board of Directors’ role limited to
simply approving or implementing these decisions?

Test 3. The shareholders activity test - whether the board of
directors independently makes its own decisions or merely
implements the decisions or recommendations given by the
shareholder without giving them any independent consideration?

= Board meeting place: where key decisions are made.
Step 2. » Ip Y

= Virtual meetings: the location where directors with decisive powers join from.

= Written decisions: the location of the persons making the decisions.

= Delegation: the location where those with delegated authority make the key management and commercial

WHERE key decisions.
management and
commercial decisions

are made

Doesn't matter:

» the place of incorporation, the location of the registered office, the location where the shareholder register is

kept, the place where accounting records are kept and the place where the day-to-day operations of the

Business are carried out.

» place of key decision-making (UAE), if such decisions are made on occasional or one-off basis, or are the

result of the temporary and exceptional circumstance.

| 10



POEM Examples from the Guide

Company is likely to be effectively
managed and controlled in the UAE, as
the board in Country D appears to be
merely “rubber stamping” decisions
made in the UAE by the owner

Owner is

physically based

in the UAE

@
i

The Board of Directors meets
annually in Country D to make
decisions

The founder gives
instructions to the board
of directors, who merely
follow the directions of
the owner without
question.

"
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The key management and commercial
decisions of Company are made at the
board meetings that are held in Dubai,
Company is effectively managed and
controlled in the UAE.

Company is The board of directors meets in
located in Dubai to make decisions
Country F

9o
: A
Management and
commercial decisions are
made at the meetings,
and most directors come

and are physically
present.




Tax Residency of the Natural

Was the natural person
physically present in the UAE

No

for 183 days or more of the
relevant 12-month period?

Yes

Yes

Yes

UAE Tax Resident

Person

Was the natural person
physically present in the UAE
for 90 days or more of the
relevant 12-month period?

Is the natural person a UAE
or GCC national or holds a
UAE Resident Permit?

Yes

Does the natural person
have a permanent place of
residence in the UAE?

Does the natural person

carry out employment or
have a Business in the UAE?

Non UAE Tax Resident

No

Is the natural person's usual

place of residence in the
UAE?

Yes

Is the natural person's
center of financial and
personal interest in the UAE?

Yes
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New rules for obtaining TRC T0®| Eomsultancy

Requirement Previously (*) and (**) and (***) Now (****)

How much time  "at least one year” (*) Newly incorporated

must pass from companies who have yet
the date of to file a Corporate Tax

: : Return must be
incorporation of established for 12 months

the company? before being eligible to
apply for a Tax Residency
Certificate.
Audit “Financial accounts must be audited or prepared by an There is no such
accredited audit firm and attached with other required requirement

documents to the application. The report must be
certified and stamped by the audit firm.”

Bank statement A bank statement issued by a local bank covering 6 There is no such
from UAE bank months within the financial year related to the request requirement
(**)

* The FTA's TRC User Guide Registration and Certificates Request (June 2022 )

** The FTA's TRC Taxpayer User Manual (May 2024 Version 1.0.0.5)

*** Current requirement in Emaratax (***)

**xx Tax Procedures Tax Resident and Tax Residency Certificate Guide TPGTR1 (18 October 2024 ) | 13



https://tax.gov.ae/Datafolder/Files/eservices/05-08-2022%20TRC_FTA_Applicant%20User%20Manual%20ENG-%20v%200.3.pdf
https://tax.gov.ae/Datafolder/Files/Guides/service%20card/Tax%20Residency%20Certificate%20%20Frontend%20User%20Manual%20-%20V5A%2013-05-2024.pdf
https://tax.gov.ae/Datafolder/Files/Guides/VAT/VAT%20Guides/Tax-Resident-and-TRC--18-10-2024.pdf

What are the required documents at the moment? ]tg\?;%isultancy

25 tax.gov.ae/en/services/issuance.of.tax.certificates.aspx B Q % & -

2. Applicantis a legal person:
* Trade License

« Copy of the audited financial report certified by an independent auditor, stamped and signed by the auditing
company (The financial audit report must cover the same requested start date of the financial year in the application or the
year before).

« Certified Lease agreement / tenancy contract for the office.
I « A bank statement issued by a local bank covering 6 months within the financial year related to the request I

3. Applicant is a legal person - Government entity:
+ A copy of the Decree or Government Decision or Trade license.
 Request letter issued by the person (the Government entity)

Applicant is a Legal person / or Government entity applying for Commercial activity certificate:

* Trade license
« Requesting letter issued by the applicant for Commercial Activities Certificates



TRC for future periods U8 | T

Consultancy

Previously Now (***)
TRC could only be obtained for the current TRC cannot be obtained for a future period
financial period on the previous day (which has not yet begun). Will the practice
change?
... the Start Date of Required Financial Year can't |A Tax Residency Certificate cannot be
be a future date and user will not be able to obtained for a future period (i. e. for a
choose it from the date picker. (*) Tax Period or a 12-month period that

The TRC certificate does not cover a future period has_not commenced)., as th_e P CRUAEE
from the selected start date of the financial year. certify t_hat 2 [Petsein wil con’qnue 0 e LAlE
This applies to both treaty purposes and domestic Tax Resident for a future period.

purposes.

e Only government entities are entitled to do so.

(**)

* The FTA's TRC Taxpayer User Manual (May 2024 Version 1.0.0.5)
** Current requirement in Emaratax (***)

**xx Tax Procedures Tax Resident and Tax Residency Certificate Guide TPGTR1 (18 October 2024 )
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https://tax.gov.ae/Datafolder/Files/Guides/service%20card/Tax%20Residency%20Certificate%20%20Frontend%20User%20Manual%20-%20V5A%2013-05-2024.pdf
https://tax.gov.ae/Datafolder/Files/Guides/VAT/VAT%20Guides/Tax-Resident-and-TRC--18-10-2024.pdf
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Updated Guide on Private Clarifications and
Clarification on the Grace period to update
information

Private Clarifications Tax Procedures Guide | TPGPC1

Tax Procedures Clarification Public, Grace period to
update information in tax records | TAXPOO7



https://tax.gov.ae/Datafolder/Files/Guides/VAT/General%20Procedure/Private-Clarifications-EN-18-11-2024.pdf
https://tax.gov.ae/Datafolder/Files/Pdf/2024/TAXP007-Grace-period-to-correct-tax-records-05-11-2024.pdf

FTA Guide to Private Clarifications 8| &

Consultancy

N Obtaining a private interpretation is a useful tool to assist taxpayers. The FTA is required to
follow the position set forth in the private interpretation.

The FTA may withdraw a Clarification. In such instance, the Applicant may rely on the issued
Clarification until the effective date of the withdrawal.

What to look for?
Request eligibility criteria :

An Applicant will be refused if he/she requests an related to corporation tax but is not registered for corporation tax. The
exception is if the request concerns registration.

The FTA may refuse to issue an clarification if (for ex.):

= sufficient tax technical analysis is not provided, including tax advice obtained from tax agents/advisors/consultants.

= an alternative tax technical analysis is not provided — may indicate that there is no genuine point of uncertainty

= an FTA guide or public clarification already addresses the specific tax matter the Applicant is requesting a Clarification on
= the Clarification request is based on a hypothetical scenario

= the Clarification request addresses issues that the FTA suspects may constitute tax planning, tax avoidance or tax
evasion

| 17



What else to look for in the Guide?

Clarification request fee:

The fee for applying for a Clarification in respect of a single tax is AED 1,500 per
application, if more than one tax, the fee is AED 2,250 per application.

Review periods:

« within 50 business days for issues related to Indirect Taxes (i. e. VAT and Excise
Tax);

« within 60 business days for Corporate Tax requests;

the FTA may request an extension for issuing the relevant clarification.

Payment is refunded in the following cases :

= The Applicant withdraws the Clarification request within two business days from
the date the request was submitted.

= The Applicant is not registered for Corporate Tax.
= The Applicant is subject to a tax audit at the time of submitting the request.

= The Clarification request is a duplicate of another request submitted by the same
Applicant on the same subject.

= The Clarification request is related to a matter the FTA is coordinating with the
Ministry of Finance on to amend tax legislation regulating it.

g | Tax
J1! Consultancy

e dly i 1)@ gl ailld £y g Il
FEDERAL TAX AUTHORITY

Private Clarifications

Tax Procedures | TPGPC1

November 2024




Decision on the grace period for notification of data g|TaX
Changes U Consultancy

o
dh
_ _ Legal entity type, partnership agreement for : :
The registrant is unincorporated partnerships and articles of Penalty for failure to file
required to inform the association or its equivalent a notification:
FTA of any change in AED 1,000 per violation

information within 20

business days AED 5,000 for repeat

violation within 24
months

The address from which any business is
conducted by the registrant



What does the grace period of notice mean?

wdlpaa Ll asbaidla gl
FEDERAL TAX AUTHORITY

TAXP007

Tax Procedures Public Clarification

Grace period to update information in tax records

Issue

Registrants are required to inform the FTA within
20 business days of the occurrence of any event
that might require the amendment of information
related to their tax records kept by the FTA.
Failing to inform the FTA within the prescribed
period of such changes constitutes a tax violation
and results in the imposition of administrative
penalties.

To encourage registrants to update their records
with the FTA, a Cabinet Decision was issued to
implement a grace period in which registrants may
rectify their tax records without incurring
administrative penalties.

This Public Clarification provides more information
regarding the special dispensation for updating

records with the FTA.

g pall Silp) Y Gl ple g 53
A pudal) ol Aualil) il slaal) Casaadl lan 5 3

£ 334l
il paall Lalas¥l Al ad) gplased) e gmd
Glogleall Jaws bt 3 s gl g B ("Luedl")
P Ll o 4l ghadll Ay yuall agidlaus 43

das o e (20)
sadll J3a Sl juadll o3gs Agdl jUadls aldll e B2y
Aol el je i Lo b g Aoy o dilaae 220l

D gles 558 Gukals o) )5l pdas 2 1B jaa
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The clarification provides for a grace period
(without imposing fines): from January 1,
2024 to March 31, 2025.

If penalty was imposed during the period from
January 1, 2024 until the implementation date
of the grace period, such penalty will be
reversed.

Recommendation: Taxpayers are advised to
take advantage of the provided period to
update their data and avoid possible penalties
in the future.
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FTA Guide on Determination of Taxable
Income

Determination of Taxable Income Corporate Tax Guide
| CTGDTI1



https://tax.gov.ae/DataFolder/Files/Pdf/2024/Determination%20of%20Taxable%20Income%20-%2031%2007%202024.pdf

Guide on Determination of Taxable Income ]Ig\?;%’gsultancy

On 31 July 2024, the FTA issued a Determination of Taxable
Income Corporate Tax Guide. In addition to the main part, the Guidance provides 9 different
case studies with examples of calculating the taxable base, concerning:

rrrrrrrrrrrrrrrrrrr

. Deductible and non-deductible expense

. Interest expenditure

. Tax Loss relief

. Interest expenditure and Tax Loss relief

. Transfer of Tax Loss and limitation on Tax Loss
carried forward S

. Cash Basis of Accounting

. Unrealised gains and losses, Exempt Income

. Foreign Permanent Establishment

. Non-Resident Person conducting Business in the
UAE through a Permanent Establishment

Determination of Taxable
Income

Corporate Tax Guide | CTGDTI1

O PbhWNRE
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Deductible and non-deductible expenditure T0®| Eomsultancy

The following are not deductible:

= expenses/losses not related to the Taxable
Person’s Business

= expenses incurred in deriving Exempt
Income from taxation

‘/ For expenses to be deductible, they must: ,
= be incurred “wholly and exclusively” for
Business purposes.
= not be of a capital in nature

If expenditure is incurred for more than one purpose, the proportion of the expenditure that is incurred for
non-Business purposes is not deductible for Corporate Tax purposes and must be added back when
determining Taxable Income

Other allocation methods:

In many cases, an
. I a .y h ! Number of Time spent Area of the Resource Usage  Other
‘ ~ allocation that prorates employees oremises
\ 4 expenses based on Revenue

will be considered as a X Q.7 2
reasonable allocation :“‘ D é__}j l—“'\:[ §!§

If the expenditure incurred for more than one purpose cannot be apportioned on a fair
and reasonable basis, it will not be allowed as a deduction for Corporate Tax purposes.



Deductible and non-deductible expenditure T0®| Eomsultancy

The Guide explains the accounting procedures for various expenses for income tax purposes

Capital expenditures Non-deductible expenditure. But shall be paragraph 4.5.6 of the Guide, Case
deductible in the calculation of gains or losses  Study 1, 6, 7a
upon the realisation of the asset or liability

Pre-incorporation or pre- are deductible to the extent to which they are  paragraph 4.5. 7 of the Guide , A
trade expenses (before recorded in the income statement once the /
registration or commencement company is incorporated o« 7
of business)

Employment related Employees’ payments in full cash and other paragraph 4.5.2 of the Guide
expenditure benefits such as a car for personal use,

insurance for the whole family, entertaiment of
employees, team building

Entertainment expenditures 50% of the actual amount incurred. Exceptions paragraph 4.5. 10 of the Guide
include incidental expenses, commercial
hospitality, marketing or advertising
expenditures.



Employment related expenditure T8 | &% uttancy

... it is not relevant whether an employee is paid wholly in cash or also receives other benefits, such as a
car for personal use. The same applies to other benefits, such as medical insurance or a flight allowance
(for spouse and children). In other words, the cost is wholly and exclusively for Business purposes as
rewarding employees is wholly a Business purpose.

- = 20 &
& ulo B & i 2 W O

~ C:OO -
e Y
7R ., |
I n o) 1 A 0'6" o 1 6
®) ‘ S % i v & e & W
() VAR DeveLORENT omions WORGLACE  INSURANCE v s S
# Y .Sé

Team-Building wow  mome e oowmcor  mm  wwowsc  om mowm
e oowson g T
Events

Personal Car Flight allowance Entertainment of Insurance Other
employees

In this situation, "the personal use should be viewed in the same way as the employee spending their
cash salary on items for their personal benefit.”

Example FTA: "the salary or bonus paid to directors or officers of a company or an
owner of the Taxable Person would be deductible when determining Taxable Income,
but only insofar as this salary corresponds with the Market Value rates for such
services rendered.”

Arm Length

| 25



Costs of remote employees
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v The costs incurred for employees' home working are deductible expenditures

N
TR il

0§
Case Study 1 §E 9 ]f\)
ZOOM

Home office set up
expenditures and part of the
utility bills are deductible, if
they are incurred wholly and
exclusively for the employer's
business.

T4

Any clarification on what goes into
setting up a home office?

New or previously incurred internet
expenses

Using the phone

Online subscriptions (Zoom, Microsoft
Office etc.)

Printer and consumables

Stationery

Repair and maintenance

Furniture (may be subject to
depreciation?)
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FTA Public Clarification on First Tax Period

g | Tax
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Corporate Tax Public Clarification First Tax Period of a
juridical person | CTP0O03



https://tax.gov.ae/DataFolder/Files/Pdf/2024/CTP003%20-%20First%20Tax%20Period%20of%20juridical%20person.pdf

OnpeneneHue nepBoro HaJOroBoro nepmoaa
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B pa3bsACHEHMM pa3bupatoTcs BOMPOChl U MPUBOASATCSA NMPUMEPLI ONpeaeseHns NepBoro

HaJ/10roBoro nepmoaa 4Jsis.

HanoronnaTtenblwmMKoB-
IOPUANYECKUNX NNL,

Ecnu ¢uH. rog Hadancs ao
01.06.2023 wwp cnegyrowmmn
12-Mmec. nepunoa nocne ero
OKOHYaHu4

Ecnu ¢uH. rog Hadancs
01.06.2023 nnu nocne mwp
Hasorosbin nepuog (oT 6 Ao 18
Mec.) coBnagaet (6es3
3asaBneHunn B FTA)

FOpnanyecknx nuu-
Hepe3unaeHTos c [l B OAD

O6paszoBaHo A0 01.06.2023 ==
HasI0roBblN Nepuoa paBeH
nepsomy 12-mMec GuH. rogy
nocne 01.06.2023

Hanorosbin nepuo paBeH
¢dnHaHCOBOMY roay unu ero
yacTtn nocne 1.06.2023

O6pazoBaHo 01.06.2023 nnu
nocne = nepuos (oT 6 4o 18
MeC.) C MOMeHTa Ha4dana
AEeATeNbHOCTU A0 OKOHYaHMUS
NepBOro roga B COOTBETCTBUMN C
dWH. OTYETHOCTbIO

A Tak>Xe BOMpoOCbl CHATHUSI C HAJIOrOBOro y4era B C/llyyae npeKkpaleHnda eaTtenbHOCTU B
TEYEHNE NEPBOIro HaAorosoro nepmnoaa rno KopnopatmBHoOMy Hasiory

| 28



Determination of the First Tax Period ]Tg\?;%isultancy

The Clarification addresses the issues and provides examples of determining the first
tax period for:

a juridical person that is a a Non-Resident Person with
Taxable Person a PE in the UAE

before 01.06.2023 the tax- the first Tax Period will be the

17 40S il el e ek period equals the first 12-month Financial Year or part thereof
SEERE LLUB 025 5 §0E (IS financial year after 01.06.2023 commencing on or after 1 June
12-month period after its end y T 2023 9

on 01.06.2023 or after mp

the tax period (from 6 to 18

months) from the start of

operations until the end of the

first year in accordance with

financial statements

If the financial year started on
01.06.2023 or after mp the tax
period (from 6 to 18 months)
coincides (without applications
to FTA)

As well as timeline for Tax Deregistration in case of the cessation of Business or
Business Activities before or during the first Tax Period



[lepBbIM HaNoroebin nepmog ot 6 A0 18 Mecaues T0®| Eomsultancy

Timeline gna 6u3Heca, 3aperncrpmposaHHoro 16 asrycra 2023 r.

* 3akoH o KH

ony6ankoBaH Hauvano npumeHeHus KH
2022 1 aHBaps 2023 1 unroHAa 2023 31 pekabps 2024 30 ceHTA6pa 2025

Timeline gnsa 6u3sHeca, 3aperncTtpMpoBsaHHoOro 5 nwoHsa 2023 r.

* 3akoH o KH

ony6nankoBaH
2022 1 auBaps 1 uroHA 31 npexkabpsa 2023 31 nek 2024

2023 2023

* Hauvano npumeHeHus KH

| 30



First tax period from 6 to 18 months T0®| Eomsultancy

Timeline for business registered on August 16, 2023

Corporate Tax

* Law has been Corporate Tax Law
published entered into force
2022 January 1, June 1, 2023 December 31, September 30,
2023 2024 2025

Timeline for business registered on June 5, 2023.

Corporate Tax
* Law has been

published
2022 January 1, June 1, December 31, December 31,

2023 2023 2023 2024

* Corporate Tax Law
entered into force | 3 1



[TpekpalleHne peaTenbHOCTM A0 OKOHYaHUA HanoroBoro

]-[g Tax
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Timeline gana 6M3Heca, npekpawamuero aesTesIbHOCTb 2 uronsa 2024 r.

*3aKOH o KH Hauano
ony6ankoBaH npuMeHeHusa KH

e e D O m— ——

2022 1 nroHa 2023 1 aHBapsa 2024 30 Hos6ps 2024 31 pekabps 2024

Cpok ansi
permcrpauuvm

= KoMnaHua AoJIXKHa noAaTbh 3as8B/IEHME Ha CHATME C HA/loroBOro yyerta Ao 2 oktabpsa 2024
roga, To eCTb B TeuyeHue 3 MecdueB C AaThl NpeKpaleHNnsa AeaTelbHOCTMW.

= HecMOTps Ha TO, YTO CPOK A4 rnoaayun 3adasfieHnsa Ha perncrpaunto — 30 Hosa6pa 2024 r.,
NOCKOJIbKY KpaHWIN CPOK AN CHATUA C ydeTa — 2 okTa6psa 2024 roaa, KOMNaHUU
HeobxoaAMMO NoaaTh 3asiB/ieHMEe Ha HAJIOroBYH perncrpaunto 3abnaroBpeMeHHo, YTobbl
yCneTb noAaTbh 3adB/IEHNE Ha CHATUE C yyeTa A0 YKa3aHHOW AaThbl.



Termination of activity before the end of the tax period Tre | Lax

Consultancy

Timeline for Businesses Closing on July 2, 2024

Corporate Tax Corporate Tax
* Law has been Law entered

published into force
2022 June 1, 2023 1 January 202 November 30,

December 31,
4 2024 2024

Deadline for
registration

The company must submit an application for Tax Deregistration before October 2, 2024,
i.e. within 3 months from the cessation date.

= The deadline for the company to register would be 30 November 2024. However, as the
deadline for deregistration is 2 October 2024, the company must apply for Tax Registration

in sufficient time, so that it is able to submit an application for Tax Deregistration by 2
October 2024.
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PeweHne MmnHpunHa o6 ocobeHHOCTAX
Hanoroob610XXeHns HEMHKOPNOPUPOBAHHbIX
NapTHEPCTB U CEMENHbIX POHO0B

Ministerial Decision No. (261) of 2024 on
Unincorporated Partnership, Foreign Partnership and
Family Foundation for the Purposes of Federal Decree-
Law No. 47 of 2022 on the Taxation of Corporations

and Businesses
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Hanoroob6a0XeHNss HEMHKOPNOPUPOBAHHbLIX NAapTHEPCTB TU"] Consultancy

PeweHmne N° 261 ot 2024 AenCTBYET peTPOCreEKTUBHO € 1 nwoHsa 2023
rosga v OTMeHSIET rpeabigyujee peweHne MuHouHa (N° 127 ot 2023
roaa).

MHOoCTpaHHbIE NapTHepCcTBa
[Mpu3HaTCAa HEMHKOPMOPMPOBAHHLIMWU NAapTHEPCTBaMU, eC/n:
= B CTpaHe UX perncrpaunu ans HUMX He CcyuwlecTByeT 3KBMBaJIeHTa
KOpNnopaTUBHOIoO Hasora
= napTHepbl obnararoTca HanoroM MHAMBMAYyasabHO Ha CBOK A0S0 A0XoA4ad
NNopoBble aeknapauunm obda3aTesibHbl ANA NMOATBEPXAEHUS COOTBETCTBUSA 3TUM YCIOBUSIM

CemenHblie dpoHabl (Family Foundations)

MoryT 6bITb NPpU3HaHbl HEMHKOPNOPUPOBAHHLIMMN MAapTHEPCTBAMU, EC/IN:

« b6eHedunumapsbl, aensowmecs obLEeCcTBEHHO NMNOME3HbIMU
OpraHusauusiMm, U He NONY4YaloT A0XO04A, KOTOPbIA 6bin1 6bi
Hanoroob6snaraeMbiM Mpu NOJSIy4eHUU HaNPSAMYIO

« Hanoroobnaraembi A0X04 pacnpenensieTcss B TeYeHme WecTu
MecsueB Nocsie OKOHYaHUs HanNoroBoro nepuoaa
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IOpuanyeckne nuua, NOSHOCTbIO NPUHAANEXKALUNE N KOHTPOSIMPYEMbIE CEMENHbIMU
¢doHAamMu, MOryT NnpeTeHaoBaTh HA CTaTyC HEMHKOPNOPMPOBAHHOIO NMAapTHEPCTBA Npu
BbIMOJIHEHMWN ONpefeneHHbIX YCTOBUN,

PewweHne AOCTYIIHO 10 CCblJIKE.

HenHkoprnopmpoBaHHbIe
napTHepCTBa He
ABNAIOTCSA
HasoroobnaraemMbiMu
nmuamm

[MapTHEpPCTBO MOXeET
caoenaTtb 6€30T3bIBHOE
3asiB/ieHne o
KBanmdukaummn cebs
Kak
HanoronsaTenbLlnKa

B TakoM naptHepcTBe
OTBETCTBEHHbIN
napTHep o6s3aH
NpeaocTaBnsTb
Ha/IOroBOMY OpraHy
MHMOpMaLMIO O COCTaBe
napTHEpoOB "
N3MEHEHUSAX B HEM MNpWU
nogaye Hasorosomn
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UAE Finance Ministry issues Decision on Taxation of
Unincorporated Partnerships

Decision No. 261 of 2024 is effective retrospectively from 1 June
2023 and cancels the previous decision of the Ministry of Finance
(No. 127 of 2023).

Foreign partnerships
Are considered unincorporated partnerships if:
= there is no equivalent corporate tax
= partners are taxed individually on their share of the income
Annual declarations are required to confirm compliance with these conditions.

Family funds (Family Foundations)

May be considered unincorporated partnerships if:

« beneficiaries that are public benefit organizations and do not
receive income that would be taxable if received directly

« taxable income is distributed within six months after the end of the
tax period
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Legal entities wholly owned and controlled by family foundations may qualify for
unincorporated partnership status if certain conditions are met.

The solution is available at the link
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Unincorporated
partnerships are not
taxable entities.

A partnership may
make an irrevocable
declaration that it
qualifies as a taxpayer

In such a partnership,
the responsible partner
is obliged to provide the
tax authority with
information on the
composition of the
partners and changes in
it when filing a tax
return.
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